The market and economy

o U.S. stocks declined during the week ending August 21 due to rising U.S. Treasury yields and weakness in the technology sector, primarily
semiconductor manufacturers. Higher yields reduce the attractiveness of equities and tend to hurt growth-oriented sectors such as
technology. The 30-year Treasury bond reached a 19-year high of 5.34% in intraday trading on Tuesday, fueled by concerns about
inflation and tighter Federal Reserve monetary policy, as well as a surge in debt issuance from artificial intelligence (Al)-related
companies, which has resulted in increased competition with the U.S. government to attract investors. These negative contributors offset
an upturn in the equity market on Friday in response to better-than-expected economic data.

e Minutes from the Federal Open Market Committee’s (FOMC) July 28-29 meeting revealed that members agreed that economic activity
remained solid, labor-market conditions were stable, and inflation remained elevated above the central bank’s 2% objective, reflecting
lingering effects from tariffs, higher energy costs related to geopolitical tensions in the Middle East, and strong artificial-intelligence (Al)-
related investment demand. While most committee members expected inflation to ease over time, many expressed concern that price
pressures could prove more persistent. Notably, three regional Federal Reserve Bank presidents favored a rate increase of 25 basis points
(0.25%), and many participants indicated that additional tightening could be necessary if inflation fails to soften. According to the minutes,
“In June, the Committee had underlined its continuing resolve to achieve its dual-mandate goals by indicating in its post-meeting
statement that it ‘will deliver price stability.” AlImost all members agreed that it was appropriate to retain this language in July’s post-
meeting statement.”

o Efforts to resolve the Middle East conflict increasingly shifted from military action and negotiations over the Strait of Hormuz toward a
broader economic pressure campaign against Iran. While backchannel diplomacy reportedly continued, the 60-day negotiating window
established under the June memorandum of understanding (MOU) expired without a breakthrough on reopening the Strait or advancing a
broader agreement. The Trump administration signaled a renewed focus on economic isolation, while the United Arab Emirates (UAE)
suspended financial and economic transactions with Iran, threatening a key commercial and financial lifeline for the Iranian economy.

e Energy markets remained focused on developments in the Strait as investors continued to assess the risk of prolonged disruptions to
regional oil flows. While military activity was more subdued than earlier in the conflict, uncertainty surrounding negotiations and the future
of shipping through the waterway supported crude oil prices. In intraday trading on Thursday, both the Brent crude and West Texas
Intermediate (WTI) crude prices reached their highest levels since late July. The gains suggest that energy markets remain concerned
about the possibility of an extended standoff, particularly as there appears to be little progress toward a durable resolution of the conflict.

e In economic news, the S&P Global Flash US PMI Composite Output Index advanced 1.5 points to 56.0 in August—its highest level since
April 2022 and exceeding expectations—up from 54.5 in July. The Flash US Services PMI Business Activity Index rose 2.2 points to a 20-
month high of 56.8. while the US Manufacturing Output Index fell 2.0 ;points to a 13-month low of 51.9, but remained in expansion
territory. A purchasing managers’ index (PMI) is an indicator of the prevailing direction of economic trends in the services and
manufacturing sectors. A reading above 50.0 indicates increased activity in the sectors, while a reading below 50.0 signifies a contraction.

e The Conference Board Leading Economic Index® (LEI), which is designed to signal peaks and troughs in the U.S. business cycle, edged up
0.2% t0 99.5% in July. The LEl rose 0.2% for the six-month period ending July 31, 2026, a significant improvement from the 1.1% decline
over the previous six months (August 2025 to January 2026). Six of the 10 leading indicators within the LEI moved higher in July, led by
increases in building permits for private housing and the widening of the interest-rate spread between the 10-year U.S. Treasury note and
the federal funds rate. (The latter economic indicator tracks the shape of the yield curve, which reflects investors’ expectations for future
growth, inflation, and Fed monetary policy.) Four leading indicators declined or were virtually flay for the month, hampered mainly by a
decline in average consumer expectations for business conditions.

Stocks

o Global equities recorded negative returns for the week. Emerging markets were virtually flat but outperformed developed markets.

o U.S. stocks lost ground. Healthcare and energy were the top-performing sectors, while utilities and industrials were the primary market
laggards.

o Value stocks significantly outperformed growth stocks, while large caps surpassed small caps.

Bonds

e The 10-year U.S. Treasury note yield rose to 4.73% during the week.

e The U.S. bond market saw virtually flat performance for the week.

e Government bonds led the market, followed by corporate bonds and high-yield bonds.
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As of August 21, 2026

Global Equity Indexes

MSCI ACWI ($) -1.5% 12.7% 21.3% 1435
MSCI EAFE ($) -1.0% N7% 18.4% 3230.8
MSCI Emerging Mkts ($) -0.1% 21.0% 34.7% 1700.0
US & Canadian Equities

Dow Jones Industrials ($) -0.8% 10.8% 19.0% 53276.8
S&P 500 ($) -1.3% 12.2% 20.6% 7683.0
NASDAQ ($) -2.1% 12.6% 24.1% 26180.5
S&P/ TSX Composite (C$) -0.3% 15.5% 30.5% 366181
UK & European Equities

FTSE All-Share (£) 0.5% 9.0% 15.8% 5832.6
MSCI Europe ex UK (€) 1.5% 10.1% 16.3% 2261.4
Asian Equities

Topix (¥) -31% 19.3% 31.9% 4067.3
Hong Kong Hang Seng ($) 3.6% 1.5% 3.6% 26009.5
MSCI Asia Pac. Ex-Japan ($) -0.2% 22.0% 32.8% 881.3
Latin American Equities

MSCI EMF Latin America ($) 0.5% 9.3% 28.1% 2961.4
Mexican Bolsa (peso) 2.0% 2.2% 12.0% 65696.0
Brazilian Bovespa (real) 2.5% 6.2% 27.2% 171056.6
Commodities ($)

West Texas Intermediate Spot 6.6% 53.0% 37.4% 87.8
Gold Spot Price 5.5% 71% 38.6% 4628.9
Bond Indices ($)

Bloomberg U.S. Aggregate 01% -0.2% 2.7% 2344.8
Bloomberg Global Aggregate 0.3% 01% 1.8% 501.7
JPMorgan Emerging Mkt Bond -0.3% 1.9% 7.2% 1037.3
10-Year Yield Change (basis points*)

US Treasury 4 56 40 4.73%
UK Gilt 2 58 33 5.06%
German Bund 5 40 50 3.26%
Japan Govt Bond 0 82 128 2.89%
Canada Govt Bond 8 33 28 3.76%
Currency Returns**

US$ per euro 0.9% -0.6% 0.6% 1.168
Yen per US$ -0.2% 1.5% 7.2% 159.01
US$ per £ 0.8% 1.3% 17% 1.365
C$ per US$ -0.8% 0.3% -1.0% 1.377

Source: Bloomberg. Equity index returns are price only; others are total returns. *100 basis points = 1 percentage point. **Increases in U.S.

dollars (USD) per euro or pound indicate a decline in the value of the USD; increases in yen or Canadian dollars per USD indicate an

increase in the value of the USD.

IMPORTANT INFORMATION

Index returns are for illustrative purposes only and do not represent The information contained herein is for general and educational
actual investment performance. Index performance returns do not  information purposes only and is not intended to constitute legal,
reflect any management fees, transaction costs or expenses. Indexes tax, accounting, securities, research or investment advice regarding
are unmanaged, and one cannot invest directly in an index. Past the strategies or any security in particular, nor an opinion regarding
performance does not guarantee future results. the appropriateness of any investment. This information should not
be construed as a recommendation to purchase or sell a security,
This material is provided by SEI Investments Management derivative or futures contract. You should not act or rely on the
Corporation (SIMC) for educational purposes only and is not meant information contained herein without obtaining specific legal, tax,
to be investment advice. The reader should consult with his/her accounting and investment advice from an investment professional.
financial advisor for more information. This material represents an Information in the U.S. is provided by SEI Investments Management
assessment of the market environment at a specific point in time and Corporation (SIMC), a wholly owned subsidiary of SEl Investments
is not intended to be a forecast of future events or a guarantee of Company (SEI).
future results. There are risks involved with investing, including
possible loss of principal. SIMC is a wholly owned subsidiary of SEI
Investments Company.
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