Weekly update

Investors dread the Fed; bank shares tank
March 10, 2023

Stocks

¢ Global equities closed lower for the week. Developed
markets fared better than emerging markets.

e U.S. equities were in negative territory. Consumer staples
and utilities were the top performers, while financials and
materials lagged. Growth stocks led value and large caps led

The economy

e U.S. stock prices slumped during the week ending March 10,
in reaction to Federal Reserve (Fed) Chair Jerome Powell’s
comments that the central bank will most likely need to
raise short-term interest rates further, given surprisingly
strong economic data. Additionally, the market sold off on

Thursday after Silicon Valley Bank, a small, technology- small caps.

focused lender, announced that it had lost roughly $1.8

billion on the sale of portfolio securities. Investors worried Bonds

about banks’ bond portfolios as their values have declined o The 10-year U.S. Treasury note yield decreased to 3.69% during the
over the past year amid the continued rise in yields. Bond week.

prices fall as yields rise.
In testimony before the U.S. Senate Committee on Banking,
Housing, and Urban Affairs on Tuesday of this week, Fed

o Global bond markets retreated during the week.
e Government bonds led, followed by corporate bonds and high-yield
bonds.

Chair Powell stated that while the annual inflation rate has
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o The Department of Labor reported that U.S. payrolls Topix (¥) 0.6% 74%  11.0% 2031.6
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market, though it remained below its March 2022 peak of
7.3%.
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Index returns are for illustrative purposes only and do not represent actual investment performance. Index
performance returns do not reflect any management fees, transaction costs or expenses. Indexes are unmanaged, and
one cannot invest directly in an index. Past performance does not guarantee future results.

This material is provided by SEI Investments Management Corporation (SIMC) for educational purposes only and is not
meant to be investment advice. The reader should consult with his/her financial advisor for more information. This
material represents an assessment of the market environment at a specific point in time and is not intended to be a
forecast of future events or a guarantee of future results. There are risks involved with investing, including possible
loss of principal. SIMC is a wholly-owned subsidiary of SEI Investments Company.

© 2023 SEI



	The economy
	 Global equities closed lower for the week. Developed markets fared better than emerging markets.
	 U.S. equities were in negative territory. Consumer staples and utilities were the top performers, while financials and materials lagged. Growth stocks led value and large caps led small caps.
	Bonds
	 The 10-year U.S. Treasury note yield decreased to 3.69% during the week.
	 Global bond markets retreated during the week.
	 Government bonds led, followed by corporate bonds and high-yield bonds.

