Weekly update

Stocks score on dismal data
June 24, 2022

Stocks

o Global equities closed higher for the week. Developed
markets fared better than emerging markets.

e U.S. equities were in positive territory. Information
technology and consumer discretionary were the top
performers, while energy and materials lagged. Growth
stocks led growth stocks and large caps beat small caps.

The economy

e U.S. equity markets advanced during the week ending
June 24 due to an optimistic outlook on inflation and
rate-hike expectations. In recent weeks, U.S. stocks
suffered from fears the Federal Reserve (Fed) will cause
arecession as it tightens monetary policy to fight
inflation. However, economic indicators suggest that the

U.S. economy and demand are cooling off, which should
keep a lid on inflation and may soften future Fed rate
hikes. Counterintuitively, the negative economic signals
were favorable for equities.

Preliminary estimates of U.S. manufacturing activity—
which accounts for around 12% of the national economy—
decreased from 57.5 in May to a five-month low of 52.4
in June, according to S&P Global’s manufacturing
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Bonds

e The 10-year Treasury bond yield decreased to 3.13% during the week.
e Global bond markets were in positive territory this week.
o Global government bonds led, followed by global corporate

bonds and high-yield bonds.




Index returns are for illustrative purposes only and do not represent actual investment performance. Index
performance returns do not reflect any management fees, transaction costs or expenses. Indexes are unmanaged, and
one cannot invest directly in an index. Past performance does not guarantee future results.

This material is provided by SEl Investments Management Corporation (SIMC) for educational purposes only and is not
meant to be investment advice. The reader should consult with his/her financial advisor for more information. This
material represents an assessment of the market environment at a specific point in time and is not intended to be a
forecast of future events or a guarantee of future results. There are risks involved with investing, including possible
loss of principal. SIMC is a wholly-owned subsidiary of SEI Investments Company.
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